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Interstate Bank
Interim condensed financial statements for the nine-month period ended 30 September 2021
(in thousands of Russian rubles unless otherwise stated)

Interim Statement of Comprehensive Income
Note

30 September
30 September
2021 (unaudited) 2020 (unaudited)

Interest income

5

658,363

565,523

Interest expenses

5

(23,092)

(3,825)

635,271

561,698

Change in allowance for expected credit losses on interest-bearing
assets

257

342

Net interest income after allowance for expected credit losses

635,528

562,040

Gains less losses arising from transactions with financial assets

15,100

(86)

Gains less losses arising from operations with foreign currency and
derivative financial instruments

15,103

11,539

Net result arising from revaluation of foreign currency

(2,483)

11,505

Net interest income

Fee and commission income

6

3,014

2,440

Fee and commission expense

6

(3,175)

(2,881)

743

1,162

(311,331)

(303,061)

352,499

282,658

(2,076)

(831)

350,423

281,827

Change in the fair value of financial assets through other comprehensive
income

(365,651)

(2,277)

Total other comprehensive income

(365,651)

(2,277)

(15,228)

279,550

Other operating income
Operating expenses

7

Profit before tax
Income tax
NET PROFIT
Other comprehensive income

COMPREHENSIVE INCOME

Signed on 26 October 2021.

President

N.V. Gavrilov

Chief Accountant

Notes 1-16 constitute an integral part of these financial statements.
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Interim Statement of Financial Position
Note

30 September
2021 (unaudited)

31 December
2020

ASSETS
Cash and cash equivalents

8

884,581

462,676

Due from financial institutions

9

5,019,228

9,602,015

1,052

4,236

10

7,740,529

6,701,918

Loans and advances to customers
Financial assets at fair value through other comprehensive income
Fixed assets and intangible assets

51,550

45,527

106,705

6,548

Other assets

29,003

20,458

Total assets

13,832,648

16,843,378

Right-of-use assets

LIABILITIES
Due to financial institutions

11

2,428,175

1,415,720

Due to customers

12

4,299,478

8,385,582

Lease liabilities

88,107

6,601

Other liabilities

34,228

14,568

6,849,988

9,822,471

Total liabilities
EQUITY
Authorized capital / Paid-in shares

13

212,086

212,086

Shares in authorized capital reacquired from members

13

(1,100)

(1,100)

(71,721)

293,930

Other equity instruments

2,052,230

2,052,230

Retained earnings

4,791,165

4,463,761

Total equity

6,982,660

7,020,907

13,832,648

16,843,378

Revaluation reserve for financial assets at fair value through other
comprehensive income

Total liabilities and equity

Signed on 26 October 2021.

President

N.V. Gavrilov

Chief Accountant

Notes 1-16 constitute an integral part of these financial statements.
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Interim condensed financial statements for the nine-month period ended 30 September 2021
(in thousands of Russian rubles unless otherwise stated)

Total equity

Retained earnings

Other equity instruments

Revaluation reserve for
financial assets at fair
value through other
comprehensive income

Shares in authorized
capital reacquired from
members

Authorized capital / Paidin shares

Interim Statement of Changes in Equity

Balance as of 1 January 2020

212,086

(1,100)

283,622

2,052,230

4,137,163

6,684,001

Comprehensive income for the
nine-month period ended 30
September 2020 (unaudited)

-

-

(2,277)

-

281,827

279,550

Amounts paid on perpetual
subordinated debt (unaudited)

-

-

-

-

(23,040)

(23,040)

Balance as of 30 September
2020 (unaudited)

212,086

(1,100)

281,345

2,052,230

4,395,950

6,940,511

Balance as of 1 January 2021

212,086

(1,100)

293,930

2,052,230

4,463,761

7,020,907

Comprehensive income for the
nine-month period ended 30
September 2021 (unaudited)

-

-

(365,651)

-

350,423

(15,228)

Amounts paid on perpetual
subordinated debt (unaudited)

-

-

-

-

(23,019)

(23,019)

Balance as of 30 September
2021 (unaudited)

212,086

(1,100)

(71,721)

2,052,230

4,791,165

6,982,660

Signed on 26 October 2021.

President

N.V. Gavrilov

Chief Accountant

Notes 1-16 constitute an integral part of these financial statements.
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Interim Statement of Cash Flows
30 September
2021 (unaudited)

30 September
2020 (unaudited)

Interest received

647,489

538,737

Interest paid

(21,246)

(3,684)

Cash flows from operating activities

Fees and commissions received

3,014

2,440

Fees and commissions paid

(3,175)

(2,881)

Gains arising from operations with foreign currency and derivative financial
instruments

15,103

11,539

441

317

(308,124)

(293,999)

(1,846)

(141)

331,656

252,328

4,582,199

2,002,449

3,184

1,832

Other operating income
Operating expenses paid
Interest expenses paid on the lease liabilities
Cash flows received from operating activities before changes in operating
assets and liabilities
Net (increase) / decrease in due from financial institutions
Net (increase) / decrease in loans and advances to customers
Net (increase) / decrease in other assets
Net increase / (decrease) in due to financial institutions
Net increase / (decrease) in due to customers
Net increase / (decrease) in other liabilities
Net cash received from operating activities

(8,543)

(1,867)

1,012,456

(246,843)

(4,086,104)

(1,490,139)

2,893

(252)

1,837,741

517,508

(2,669,634)

(895,124)

1,290,113

690,059

300

300

(13,032)

(5,035)

Cash flows from investing activities
Purchase of financial assets at fair value through other comprehensive income
Proceeds from disposal of financial assets at fair value through other comprehensive
income
Dividends received from investment securities
Purchase of fixed assets and intangible assets
Proceeds from disposal of fixed assets

1,035

440

(1,391,218)

(209,360)

Repayment of lease liabilities

(22,128)

(2,409)

Net cash (used in) financing activities

(22,128)

(2,409)

Net cash (used in) investing activities
Cash flows from financing activities

Effect of exchange rate changes on cash and cash equivalents

(2,490)

11,518

Net increase in cash and cash equivalents

421,905

317,257

Cash and cash equivalents at the beginning of the reporting period

462,676

514,318

Cash and cash equivalents at the end of the reporting period

884,581

831,575

Signed on 26 October 2021.
President

N.V. Gavrilov

Chief Accountant

Notes 1-16 constitute an integral part of these financial statements.
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Notes to Financial Statements
1

Principal Activities

The Interstate Bank (hereinafter: the Bank) was established in 1993.
The Bank is an international settlement and financial institution existing and operating in accordance with the provisions of the
international public law. The Bank engages in operations in the territory of the states that are parties to the Agreement on
Foundation of the Interstate Bank dated 22 January 1993 (hereinafter: the Agreement), on the basis of agreements with the
governments and central (national) banks of such states.
The Bank’s members are the Republic of Armenia, the Republic of Belarus, the Republic of Kazakhstan, the Kyrgyz Republic, the
Republic of Moldova, the Russian Federation, the Republic of Tajikistan, and Turkmenistan.
Pursuant to the Agreement, the Bank’s main functions are:
- arrangement of multilateral interstate settlements in trade and other operations;
- provision of assistance for effective and reliable functioning of payment systems in all member states;
- provision of short-term loans to central (national) banks;
- research and analysis of the economies of the states that are parties to the Agreement, elaboration of recommendations and
proposals for the central (national) banks regarding the coordination of their monetary and foreign exchange policies;
- other banking operations consistent with the Bank’s objectives and goals arising out of the Agreement and the Bank’s Charter.
The Bank operates in the Russian Federation in accordance with the Agreement between the Government of the Russian
Federation and the Interstate Bank on the Terms of the Interstate Bank presence in the territory of the Russian Federation dated
30 July 1996 and in accordance with the Agreement between the Bank and the Central Bank of the Russian Federation “On the
Procedure for and Rules of Conducting by the Interstate Bank of Banking Activities in the Territory of the Russian Federation”
dated 2 December 1996. Pursuant to the said Agreements, the Bank is exempt from taxes, duties and other mandatory charges
payable in the territory of the Russian Federation and is authorized to engage in banking activities in the Russian Federation
without a license from the Bank of Russia. In accordance with the Agreement between the Bank and the Central Bank of the
Russian Federation “On the Procedure for and Rules of Conducting by the Interstate Bank of Banking Activities in the Territory of
the Russian Federation” dated 2 December 1996, the Bank is exempt from certain requirements of the federal laws of the Russian
Federation “On the Central Bank of the Russian Federation (Bank of Russia)” and “On Banks and Banking Activity”, in particular,
to provisions regarding bank regulation and banking supervision.
In accordance with the Agreement between the Bank and the Bank of Russia dated 2 December 1996 the Bank is authorized to
sell and buy government securities and precious metals, engage in deposit banking, issue guarantees and sureties, make
transactions with financial instruments, open accounts with Russian and foreign financial institutions and conduct other banking
operations.
The Bank has no branches in the Russian Federation or abroad. The Bank has representative offices in the Republic of Armenia,
the Republic of Belarus, and the Kyrgyz Republic.
The main types of banking transactions conducted by the Bank are as follows: settlement transactions, foreign exchange
operations, transactions with securities.
The supreme governing body is the Bank’s Council chaired by Ms. Ksenia Yudaeva, First Deputy Governor of the Bank of Russia.
The Bank’s principal place of business is Moscow.
The Bank’s headquarters are at: 15, Shukhova St. Moscow 115162, Russian Federation.
The credit ratings assigned to the Bank are as follows: BB+ with a stable outlook from Fitch Ratings; BBB+ with a stable outlook
under international scale and AA+(RU) with a stable outlook under national scale from ACRA.

2

The Bank’s Economic Environment

Being an international organization, the Bank operates primarily in the Russian Federation.
Since the beginning of 2020, the COVID-19 pandemic had spread all over the world affecting global economy.
Following the above, in 2020 the economic environment in the Russian Federation has experienced significant changes,
namely:

•

drop in the manufacturing output and activity reduction in many industries as a result of limitations introduced by the
government in response to the COVID-19 pandemic;

•

implementation of the government support measures for individuals and business due to the COVID-19 pandemic outbreak;

•

high volatility and reduction of oil prices and stock market indices;

•

a substantial decline of activity in the stock and derivative markets;

•

high volatility of the foreign exchange market.

Page 7

Interstate Bank
Interim condensed financial statements for the nine-month period ended 30 September 2021
(in thousands of Russian rubles unless otherwise stated)

2

The Bank’s Economic Environment (continued)

In 2021, the Russian economy started to recover primarily due to increased private consumption and state investments. The
recovery was also supported by rehabilitation of the global economy and high prices at international commodity markets. However
prices at certain markets in Russia and worldwide are growing in response to the economic recovery, which contributes to
escalation of inflation in Russia.
At the same time as at 30 September 2021 the infection level in Russia remains high and vaccination rates are relatively low so
there is still the risk that the additional restrictions may be introduced in the Russian Federation later in 2021.
The above changes in the economic environment did not have significant impact on the Bank’s operations and financial position
as at the reporting date. The Management is taking all necessary measures to ensure sustainability of the Bank’s business.

3

Basis of Preparation

These interim condensed financial statements of the Bank have been prepared in accordance with the International Accounting
Standard 34 Interim Financial Reporting and cover the nine-month period ended 30 September 2021. No audit has been
conducted on these interim condensed financial statements.
The Bank maintains accounting procedures in the currency of the Russian Federation and keeps accounting records in
accordance with the requirements of Russian law. These interim condensed financial statements have been prepared on the basis
of the said accounting records, subject to adjustments necessary to bring them in line with all the material aspects of the IFRS
and IAS.
The financial statements are presented in the Russian Federation currency (RUB), which is the Bank’s functional currency and
the presentation currency. Unless otherwise stated, figures in the financial statements are provided in thousands of Russian
rubles.

4

Principles of Accounting Policies

The accounting policies and methods of computation used in preparing these interim condensed financial statements are
consistent with the accounting policies and methods used and described in the Bank’s annual financial statements for the year
ended 31 December 2020, except for the changes related to the adoption of new and/or revised standards and interpretations as
of 1 January 2021 or any other specified date.
IFRS 17 Insurance Contracts (effective for annual reporting periods beginning on or after 1 January 2023 (originally - 1 January
2021)). The new standard establishes the principles of recognition, valuation, presentation and disclosure of insurance policies
and replaces IFRS 4 Insurance Contracts. This standard provides for a general model modified under insurance contracts with
direct participation components described as variable premium contracts.
The general model is presented in simplified form, subject to certain criteria, through the valuation of liabilities for the remaining
insurance coverage, employing the insurance premium distribution approach. The general model will use current assumptions to
estimate the amount, timing and uncertainty of future cash flows, and will separately measure the value of such uncertainty; the
model considers market interest rates and the impact of insurance holder options and guarantees. Profit from insurance policy
sales is deferred to future periods in a separate liability component on day one and aggregated into groups of insurance contracts;
it is then recognized systematically in the profit and loss statement during the period in which insurers provide insurance coverage,
adjusting for changes in assumptions regarding future insurance coverage.
The standard is applied retrospectively, except where this is not feasible, whereby a modified retrospective or fair value approach
is applied.
Amendments to IFRS 17 Insurance Contracts and an amendment to IFRS 4 Insurance Contracts (effective for annual
periods beginning on or after 1 January 2023). The amendments include a number of clarifications intended to ease
implementation of IFRS 17, simplify some requirements of the standard and transition. The amendments relate to eight areas of
IFRS 17, and they are not intended to change the fundamental principles of the standard. Amendment to IFRS 4 relates to the
extension of the temporary exemption from applying IFRS 9.
Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures
(effective for annual periods beginning on or after a date to be determined by the IASB, early adoption is permitted). The
amendments clarify that profit or loss shall be recognized in full should the assets transferred to an associate or joint venture
constitute a business as defined in IFRS 3 Business Combinations. Profit or loss from sale or contribution of assets that do not
constitute a business shall be recognized only within the limits of the investor's non-ownership interest in the associate or joint
venture.
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4

Principles of Accounting Policies (continued)

Classifications of Liabilities as Current or Non-Current - Amendments to IAS 1 Presentation of Financial Statements
(effective for annual reporting periods beginning on or after 1 January 2023).
These amendments make changes to the definition of current and non-current liabilities.
Basic principles provided in these amendments are as follows:
• Liabilities are classified as non-current if the entity has a right to defer settlement of a liability for at least twelve months after the
reporting date. The focus is on the entity’s rights to defer settlement rather than the lender’s rights to demand repayment of the
debt.
• Liabilities are classified on the basis of existing right rather than actual intentions and expectations of the management as to
whether they will exercise this right.
• The right to defer only exists if the entity complies with certain conditions as of the end of the reporting period. A liability is
classified as current if a condition is breached at or before the reporting date if a waiver of that condition is obtained from the
lender after the end of the reporting period.
• ‘Settlement’ is defined as the extinguishment of a liability with cash, other resources embodying economic benefits or an entity’s
own equity instruments. The standards contain additional provisions on convertible instruments.
The amendments to IAS 1 issued in January 2020 were originally effective for annual reporting periods beginning on or after 1
January 2022. However, in response to the Covid-19 pandemic, the effective date was deferred by one year.
Disclosure of Accounting Policies (Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice
Statement 2 Making Materiality Judgments) (effective for reporting periods beginning on or after 1 January 2023).
The amendments are intended to help preparers in deciding which accounting policies to disclose in their financial statements.
Amendments to IAS 12 Income Taxes - Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(effective for annual periods beginning on or after 1 January 2023).
The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning
obligations.
Annual Improvements to IFRSs 2018-2020 (effective for annual reporting periods beginning on or after 1 January 2022).
Annual Improvements are amendments that clarify the wording or eliminate minor inconsistences, omissions and contradictions
between the requirements in the standards.
Amendments to IFRS 9 Financial Instruments (“10 per cent test” for derecognition of financial liabilities)
In determining whether to derecognise a financial liability that has been modified or exchanged, an entity assesses whether the
terms are substantially different, applying criteria of 10 per cent.
Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards
The amendments extend the exemption permitted by paragraph D16(a) of IFRS 1 to measure cumulative translation differences
in the financial statements of a subsidiary that becomes a first-time adopter of IFRS Standards later than its parent.
Thus, a subsidiary that elects to apply paragraph D16(a) of IFRS 1 First-time Adoption of International Financial Reporting
Standards will measure cumulative translation differences using the amounts reported by the parent, based on the parent’s date
of transition to IFRSs. This exemption is provided so that a subsidiary would not have to keep two parallel sets of accounting
records based on different dates of transition to IFRSs. This proposed amendment would also apply to an associate or joint
venture that elects to apply the mentioned exemption of IFRS 1.
Amendments to IAS 41 Agriculture (taxation in fair value measurements)
The amendment removes the requirement in paragraph 22 of IAS 41 Agriculture to exclude cash flows for taxation when measuring
fair value applying IAS 41. This amendment is intended to align with the requirement in the standard to discount cash flows on a
post-tax basis.
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform –Phase 2 (effective for annual
periods beginning on or after 1 January 2021).
The amendments relate to the impact of the Reform on the modification of financial assets, financial liabilities and lease liabilities,
hedges accounting requirements and disclosure requirements applying IFRS 7 and include number of temporary practical reliefs.
The reliefs are to be applied upon the transition of financial instruments from IBOR to the risk-free rate.
The amendments introduce a practical expedient, according to which changes in a contract or contractual cash flows required
directly by the Reform should be treated as changes in a floating interest rate, equivalent to a movement in the market rate of
interest. All other modifications are accounted using the current IFRS requirements. A similar practical expedient is applied for
lessee accounting under IFRS 16. The amendments also require disclosing in the financial statements additional information in
order to allow users to understand the nature and extent of risks, arising from Reform, and how the entity manages those risks as
well as the progress in transitioning to the risk-free rate and how this transition is managed.
Unless otherwise stated above the Bank does not expect these new and revised standards and interpretations to have any material
impact on the Bank’s financial statements.
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5

Interest Income and Expenses

Interest income and expenses were as follows.
For the 9 months ended 30 September
2021
2020
(unaudited)
(unaudited)
Interest income on assets measured at amortized cost
Due from financial institutions

294,172

Loans to customers
Total interest income on financial assets measured at amortized cost

211,398

67

174

294,239

211,572

Interest income on assets at fair value through other comprehensive income
364,124

353,951

Total interest income on financial assets at fair value through other comprehensive
income

On financial assets held for profit or for sale

364,124

353,951

Total interest income

658,363

565,523

(21,246)

(3,684)

(1,846)

(141)

Total interest expenses on liabilities at amortized cost

(23,092)

(3,825)

Total interest expenses

(23,092)

(3,825)

Net interest income

635,271

561,698

Interest expenses on liabilities at amortized cost
Due to financial institutions
Lease liabilities

6

Fee and Commission Income and Expenses

Fee and commission income and expenses were as follows.
For the 9 months ended 30 September
2021
2020
(unaudited)
(unaudited)
Fee and commission income
Cash and settlement transactions

2,661

2,110

353

330

3,014

2,440

(88)

(57)

Cash and settlement services and account maintenance

(1,543)

(1,204)

Custody services

(1,414)

(1,426)

Other fee and commission income
Total fee and commission income
Fee and commission expense
Money transfer services, including services of payment and settlement systems

Transactions with foreign currency
Other fee and commission expenses
Total fee and commission expenses
Total fee and commission income and expenses
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(2)

(128)

(192)

(3,175)

(2,881)

(161)

(441)
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7

Operating Expenses

Operating expenses were as follows.
For the 9 months ended 30 September
2021
2020
(unaudited)
(unaudited)
244,527
234,997

Staff costs
Depreciation

5,976

6,929

Right-of-use asset depreciation

3,484

2,384

Intellectual property license fees

1,062

732

Communications services

9,005

9,708

Expenses related to fixed assets (maintenance, repairs)
Professional services

9,417

6,071

13,656

15,972

Advertising and marketing

20

19

Hospitality expenses

432

171

Travel expenses

447

614

Security expenses

6,353

6,196

Data processing payment electronic systems

5,748

7,002

Inventory write-off

2,839

2,417

Insurance

1,380

1,592

Membership fees

2,684

3,139

Other operating expenses

4,301

5,118

311,331

303,061

Total operating expenses

8

Cash and Cash Equivalents
30 September 2021
(unaudited)
44,156

31 December
2020
83,481

Cash balances with the Bank of Russia

346,122

39,948

Balances in correspondent accounts

494,303

339,247

Total cash and cash equivalents

884,581

462,676

Cash

Balances in correspondent accounts are recorded at amortized cost calculated in accordance with IFRS 9.
Balances in correspondent accounts as at 30 September 2021 include mainly the balances on accounts with the central (national)
banks of member states.

9

Due from Financial Institutions

Funds due from financial institutions are represented by loans (deposits) provided by the Bank to counterparty banks.

Interbank term loans and deposits
Other funds due from financial institutions
Total due from financial institutions before allowance for expected credit losses
Allowance for expected credit losses
Total due from financial institutions
Funds due from financial institutions are not secured.
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30 September 2021
(unaudited)
4,978,576

31 December
2020
9,559,549

40,676

42,747

5,019,252

9,602,296

(24)

(281)

5,019,228

9,602,015
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9

Due from Financial Institutions (continued)

Below is information about the credit quality of due from financial institutions at 30 September 2021 (unaudited).
Interbank term loans
and deposits

Other funds due from Total due from financial
financial institutions
institutions

Due from financial institutions:
- (with the top 20 Russian banks)

1,600,000

30,081

1,630,081

- (with other Russian banks)

2,900,000

-

2,900,000

- (with other banks)
Total due from financial institutions before
allowance for expected credit losses
Allowance for expected credit losses

478,576

10,595

489,171

4,978,576

40,676

5,019,252

(16)

(8)

(24)

Total due from financial institutions

4,978,560

40,668

5,019,228

Below is information about the credit quality of due from financial institutions at 31 December 2020.
Interbank term loans
and deposits

Other funds due from Total due from financial
financial institutions
institutions

Due from financial institutions:
- (with the top 20 Russian banks)

8,000,565

19,983

8,020,548

- (with other Russian banks)

1,120,282

-

1,120,282

- (with other banks)
Total due from financial institutions before
allowance for expected credit losses
Allowance for expected credit losses

438,702

22,764

461,466

9,559,549

42,747

9,602,296

(243)

(38)

(281)

Total due from financial institutions

9,559,306

42,709

9,602,015

The Bank did not place any funds at below-market rates in 2020 and 2021.

10 Financial Assets at Fair Value through Other Comprehensive Income
30 September 2021
(unaudited)

31 December
2020

Federal bonds of the Russian Federation (OFZ)

2,143,525

2,425,426

Debt securities of other issuers
Total financial assets at fair value through other comprehensive income before
allowance for expected credit losses
Allowance for expected credit losses

5,597,004

4,276,492

7,740,529

6,701,918

-

-

Total financial assets at fair value through other comprehensive income

7,740,529

6,701,918

Debt financial assets

In 2021, the Bank did not invest any funds in financial assets at fair value through other comprehensive income at below-market
rates.
The portfolio of federal bonds of the Russian Federation (OFZ) as of 30 September 2021 includes nine issues (2020: nine issues)
with the total nominal value of 2,104,910 thousand rubles (2020: 2,248,141 thousand rubles).
As of 30 September 2021, the coupon rate on these bonds is between 4.64% and 7.95%, payable two to four times a year
(2020: between 4.79% and 7.95%).
The portfolio of debt securities from other issuers includes bonds issued by Russian and foreign residents with the long-term credit
rating of at least BB- according to Standard and Poor's or according to Fitch Ratings, with the total nominal value of
5,576,702 thousand rubles (2020: at least BB+ with the total nominal value of 4,069,385 thousand rubles).
As of 30 September 2021, the coupon rate on these bonds is between 5.7% and 9.15%, payable two to four times a year (2020:
6.0% to 9.15%).
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11 Due to Financial Institutions
30 September 2021
(unaudited)

31 December
2020

Correspondent accounts of other banks

2,428,175

1,415,720

Total due to financial institutions

2,428,175

1,415,720

30 September
2021 (unaudited)

31 December
2020

Current and settlement accounts

4,279,697

8,358,760

Total accounts of legal entities

4,279,697

8,358,760

Current and demand accounts

19,781

26,822

Total accounts of individuals

19,781

26,822

4,299,478

8,385,582

During 2021, the Bank did not receive any funds from financial institutions at above-market rates.

12 Due to Customers

Accounts of legal entities

Accounts of individuals

Total due to customers
A breakdown of due to customers by industry is given below:
30 September 2021 (unaudited)

31 December 2020

Amount

%

Amount

%

4,189,288

97.4%

8,295,920

98.9%

Manufacturing

76,102

1.8%

30,736

0.4%

Individuals

19,781

0.5%

26,822

0.3%

Trade and services

International and public organizations

14,162

0.3%

13,831

0.2%

Transport

88

0.0%

18,186

0.2%

Oil, gas and chemical enterprises

49

0.0%

62

0.0%

Finance and investments

6

0.0%

9

0.0%

Other

2

0.0%

16

0.0%

4,299,478

100.0%

8,385,582

100.0%

Total due to customers

In 2020 and 2021 the Bank did not receive any funds from customer at above-market rates.

13 Authorized Capital

Shares
Shares in authorized capital repurchased
from members
Total authorized capital

30 September 2021 (unaudited)
InflationNominal
Acquisition
Nominal
adjusted
value
cost
value
value
20,000
212,086
20,000

31 December 2020
InflationAcquisition
adjusted
cost
value
212,086

(1,100)
20,000

212,086

(1,100)

(1,100)
20,000

212,086

(1,100)

The Bank was founded by the parties to the Agreement on Foundation of the Interstate Bank signed on 22 January 1993 by the
heads of the following member states: the Republic of Armenia, the Republic of Belarus, the Republic of Kazakhstan, the Kyrgyz
Republic, the Republic of Moldova, the Russian Federation, the Republic of Tajikistan, Turkmenistan, the Republic of Uzbekistan,
and Ukraine.
Votes in the Council of the Bank, its supreme governing body, are distributed among the Bank’s members as follows:
Russian Federation – 50% of the total votes; other members – in proportion to the share of each state in the total mutual foreign
trade turnover for 1990.
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14 Fair Value of Financial Instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The best evidence of fair value is the price of a financial instrument quoted on the market.
The estimated fair value of financial instruments was calculated by the Bank based on existing market data (if available) and
appropriate valuation techniques. However, professional judgment needs to be used when interpreting market data to determine
fair value. Although the Russian Federation has been assigned investment ratings, the country’s economy is still characterized by
certain specifics typical of developing countries, and its economic conditions continue to restrict the volume of trading on financial
markets. Market quotations can be outdated or can reflect sales at low prices and thus cannot be indicative of the fair value of
financial instruments. When determining the fair value of financial instruments, the management uses all available market data.
Financial instruments measured at fair value
As of 30 September 2021, fair value is calculated on the basis of observable quoted active market prices (Level 1) except financial
assets for amount of 664,662 (2020: 512,075), for which fair value is calculated on the basis of observable quoted non-active
market prices (Level 2).
Financial instruments not measured at fair value but for which the fair value is disclosed
The management believes that, as of 30 September 2021, the fair value of each class of financial assets and liabilities recognized
at amortized cost (cash and cash equivalents, due from financial institutions, loans and advances to customers, due to financial
institutions, and due to customers) did not differ materially from their respective carrying amounts.

15 Effect of Estimates and Judgements on Recognized Assets and Liabilities
The Bank makes estimates in judgements that affect recognized amounts of assets and liabilities in the next financial year.
Estimates and judgments are based on past experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances.
Impairment losses of loans and receivables
The Bank regularly reviews its loan portfolios to assess impairment. In determining whether impairment losses need to be
recognized in the statement of profit and loss, the Bank makes professional judgements as to whether there is any objective
evidence that the estimated future cash flows for the loan portfolio will decrease before such a decrease can be identified with an
individual loan in that portfolio. Such evidence may include data indicating changes in the creditworthiness of the Bank’s borrower
and national or local economic conditions causing a reduction in the value of the Bank’s assets. The Bank uses estimates based
both on historical loss experience for assets with credit risk characteristics and objective evidence of impairment similar to those
in the portfolio when scheduling its future cash flows. The methodology and assumptions used to estimate the amounts and timing
of cash flows are reviewed regularly in order to reduce the difference between loss estimates and actual impairment losses.
Initial recognition of related party transactions
In the course of its operations, the Bank enters into related party transactions. In accordance with IFRS 9, financial instruments
must be initially recognized at fair value. If there is no active market for such transactions, professional judgments are used in
order to determine whether transactions are priced at market or non-market interest rates. The judgment is based on pricing for
similar types of transactions with unrelated parties and effective interest rate analysis.
Going concern principle
The Bank has prepared these interim condensed financial statements on a going concern basis considering the impact of the
COVID-19 pandemic on its financial position.
The Bank believes that significant uncertainty due to the COVID-19 pandemic and increased volatility of Russian and global
markets might influence its going concern assessment. Due to unanticipated further change in the situation it is currently
impossible to assess the quantitative impact of such developments on the Bank’s financial position with reliability and accuracy.
To assess the above impact the Bank used revised data for its financial plans adjusting original forecasts.
When making its judgements, the Bank considered the support measures introduced both by the Government and the Central
Bank of Russia and which are effective as of the reporting date.
The Bank believes that it will be able to continue as a going concern despite the significant estimation uncertainty.
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15 Effect of Estimates and Judgements on Recognized Assets and Liabilities (continued)
Critical Judgments and Estimates
The management makes certain judgements, estimates and assumptions that affect the amounts of assets, liabilities, income and
expenses recognised in the interim condensed financial statements.
The judgements, estimates and assumptions in the interim condensed financial statements, including the most significant areas
of estimation uncertainty were adjusted due to the changes in the economic environment.
The actual results could differ from judgements, estimates and assumptions, made by the management and may not coincide with
the estimated results.

16 Subsequent Events
On October 13, 2021 ACRA affirmed credit rating of the Interstate Bank, under the international scale at BBB+, outlook Stable
and upgraded the credit rating under the national scale to AA+(RU), outlook Stable.
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